Condensed Interim Consolidated Financial Statements
For the three and nine months ended September 30, 2014 and 2013
(Canadian dollars)
(Unaudited)
Prepared by Management – See Notice to Reader

NOTICE TO READER

Under National Instrument 51-102, Part 4, subsection 4.3 (3) (a), if an auditor has not performed a review of the condensed
interim consolidated financial statements, they must be accompanied by a notice to this effect. These unaudited condensed
interim consolidated financial statements have been prepared by management of the Corporation. Management have
compiled the unaudited condensed interim consolidated statements of financial position of Morien Resources Corp. as at
September 30, 2014 and December 31, 2013 and the unaudited condensed interim consolidated statements of comprehensive
income (loss) and cash flows for the three and nine months ended September 30, 2014 and 2013. The Corporation’s
independent auditors have not audited, reviewed or otherwise attempted to verify the accuracy or completeness of the
September 30, 2014 and 2013 condensed interim consolidated financial statements. Readers are cautioned that these
statements may not be appropriate for their intended purposes.
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MORIEN RESOURCES CORP.
Condensed Interim Consolidated Statements of Financial Position
(Canadian dollars)
(Unaudited)

September 30,
2014

Notes
ASSETS
Current assets:
Cash
Trade and other receivables
Prepaid expenses
Non-current assets held for sale

$

5

Non-current assets:
Exploration and evaluation assets
TOTAL ASSETS

$

LIABILITIES & EQUITY
Current liabilities:
Trade and other payables

$

Non-current liabilities:
Due to shareholder
TOTAL LIABILITIES

$

SHAREHOLDERS' EQUITY
Share capital
Contributed surplus
Deficit
TOTAL EQUITY
TOTAL LIABILITIES AND EQUITY

7

$

$
$

1,925,929
126,596
3,749
2,056,274
18,540,130
18,540,130
20,596,404

124,670
124,670
124,670

25,474,881
17,378,968
(22,382,115)
20,471,734
20,596,404

December 31,
2013

$

$

$

$

$

$
$

336,127
55,267
19,189
262,292
672,875
18,540,130
18,540,130
19,213,005

131,326
131,326
150,000
281,326

24,178,166
17,337,960
(22,584,447)
18,931,679
19,213,005

Going concern (Note 2)
The accompanying notes are an integral part of these condensed interim consolidated financial statements.
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MORIEN RESOURCES CORP.
Condensed Interim Consolidated Statements of Comprehensive Income (Loss)
(Canadian dollars)
(Unaudited)

For the three months ended
September 30,
2014
2013

Notes
Royalty revenue

$

Corporate and administration expenses
Exploration expenses
Foreign exchange (gain) loss
Operating expenses
Gain on the sale of exploration and evaluation assets

$

5

6

Other comprehensive income (loss):
Items which may subsequently be recycled through profit or loss
Foreign currency translation difference
Total comprehensive income (loss)
Basic and diluted income (loss) per share:
Continuing operations
Discontinued operations
Basic and diluted income (loss) per share
Basic weighted average number of shares outstanding
Fully diluted weighted average number of shares outstanding

857,239
106,373
6,755
970,367

546,191
27,234
(1,076)
572,349

-

674,165

(251,935)

202,332

(972,776)

(130,287)

-

(127,708)

$

202,332

$(1,100,484)

$

202,332

27,816
$(1,072,668)

$

(153,911)

(0.00)
(0.00)
49,570,849
53,215,707

$

(382,222)

$

(4,630)
(386,852)

$
$

(0.01)
(0.01)
49,256,240
53,889,466

8,379
(10,788)
(2,409)

5,268
(5,302)
(34)

$
$

0.00
0.00
49,362,262
53,185,364

The accompanying notes are an integral part of these condensed interim consolidated financial statements.
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-

(153,911)

(153,911)

$

$

1,395
(2,809)
(1,414)

$

$

100,550

2,239
(1,582)
657

-

Net income (loss)

$

-

-

Net income (loss) from continuing operations

219,787
23,218
7,516
250,521

169,580
8,146
(1,770)
175,956

Finance income
Finance expense
Net finance (expense) income

Loss from discontinued operations

21,388

For the nine months ended
September 30,
2014
2013

$
$

(0.02)
(0.02)

49,256,240
53,928,926

MORIEN RESOURCES CORP.
Condensed Interim Consolidated Statements of Changes in Equity
(Canadian dollars)
(Unaudited)

Balance at January 1, 2013
Total comprehensive income (loss) for the period:
Net loss
Other comprehensive income

Share capital
$ 24,178,166

Contributed
surplus
$ 17,229,576

Accumulated other
comprehensive income
$
120,943

$

$

$

$

$

Share-based payments
Balance at September 30, 2013

$

$

Private placement, net of share issue costs (note 7)
Warrants issued under private placement
Balance at September 30, 2014

24,178,166

-

$

25,474,881

17,337,960

27,816
-

$

$

41,008

$

17,378,968

-

$

-

$

(22,458,208)

$

202,332

$

(22,382,115)

19,206,677

18,931,679

$

$

(1,100,484)
27,816
108,384

(22,584,447)

-

The accompanying notes are an integral part of these condensed interim consolidated financial statements.
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$

-

$

(1,100,484)
-

Total equity
$
20,170,961

-

148,759

17,337,960

1,296,715
$

108,384

24,178,166

Balance at January 1, 2014
Total comprehensive income for the period:
Net income

-

Deficit
(21,357,724)

202,332
1,296,715
41,008

$

20,471,734

MORIEN RESOURCES CORP.
Condensed Interim Consolidated Statements of Cash Flows
(Canadian dollars)
(Unaudited)
For the nine months ended
September 30,
2014
2013

Notes
Cash flows from operating activities:
Net income (loss)
Item not involving cash:
Stock-based compensation
Impairment of property, plant and equipment
Net finance expense
Gain on the sale of exploration and evaluation assets
Change in non-cash working capital
Cash flows from operating activities
Cash flows from financing activities:
Issue of common shares for cash, net of issue costs
Repayment of shareholder loan
Interest paid
Cash flows from financing activities

$

202,332

$

34
(674,165)
(103,314)
(575,113)

$

1,337,723
(150,000)
(5,302)
1,182,421

$

977,226
5,268
982,494

7

Cash flows from investing activities:
Proceeds from the sale of exploration and evaluation assets, net
Proceeds from the sale of property, plant and equipment
Expenditures on exploration and evaluation assets
Interest received
Cash flows from investing activities

$

Increase (Decrease) in cash
Cash, beginning of period
Cash, end of period

$

1,589,802
336,127
1,925,929

$

(1,100,484)

$

108,384
123,219
2,409
(157,644)
(1,024,116)

$

(100,000)
(10,788)
(110,788)

$

305,663
(300,000)
8,379
14,042

$
$

Cash flows from discontinued operations (note 6)
The accompanying notes are an integral part of these condensed interim consolidated financial statements.
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(1,120,862)
1,659,016
538,154

MORIEN RESOURCES CORP.
Notes to Condensed Interim Consolidated Financial Statements
(Canadian dollars)
(Unaudited)
For the three and nine months ended September 30, 2014 and 2013
1.

Nature of operations
Morien Resources Corporation (“Morien” or the “Corporation”), a corporation domiciled in Canada, was formed when
Advanced Primary Minerals Corporation amalgamated with Erdene Resources Inc. on November 9, 2012. The address
of the Corporation’s registered office is 99 Wyse Road, Suite 1480, Dartmouth, Nova Scotia, B3A 4S5. The condensed
interim consolidated financial statements of the Corporation as at September 30, 2014 and December 31, 2013 comprise
the Corporation and its subsidiaries 6531954 Canada Limited (“6531954”) and Advanced Primary Minerals USA Corp
(“APMUSA”). The principal business of the corporation is the exploration and development of coal interests in Nova
Scotia, Canada.

2.

Going concern
These consolidated financial statements have been prepared on a going concern basis, which assumes the Corporation
will continue in operation for the foreseeable future and be able to realize its assets and discharge its liabilities and
commitments in the normal course of business. In assessing whether the going concern assumption is appropriate,
management takes into account all available information about the future, which is at least, but is not limited to, twelve
months from the end of the reporting period. Management is aware, in making its assessment, of material uncertainties
related to events or conditions that cast significant doubt upon the entity’s ability to continue as a going concern, as
described in the following paragraphs.
The Corporation has interests in projects in the exploration and evaluation stage and is subject to the risks and
challenges similar to other companies in a comparable stage of exploration. These risks include, but are not limited to,
dependence on key individuals, successful exploration results and the ability to secure adequate financing to meet the
minimum capital required to successfully advance the projects and continue as a going concern.
The Corporation experienced significant losses and negative cash flows from operations in 2013 and 2012. The
Corporation had working capital of $1,931,604 at September 30, 2014 compared to $541,549 at December 31, 2013,
representing a $1,390,055 increase. Management believes current working capital is sufficient to fund the Corporation’s
budgeted expenditures until mid-to-late 2016. The Corporation holds a 25% interest in the Donkin joint venture and
Glencore, the holder of the 75% majority interest in the joint venture, is in the process of selling its interest. This impacts
the ability of the Corporation to raise capital or to advance the project to development until Glencore completes a sale.
There is no certainty the sales process will be completed in a timeframe that will enable the Corporation to raise funds as
required in the future to advance the project to development. The ability of the Corporation to continue as a going
concern, realize its assets and discharge its liabilities in the normal course of business and continue with, or expand upon
its evaluation and development of the Donkin project is contingent upon obtaining equity financing or securing strategic
alliances.
These consolidated financial statements do not reflect the adjustments that would be necessary if the going concern
assumption were not appropriate. If the going concern basis was not appropriate, then adjustments would be necessary
to the carrying values of the assets, the reported revenues and expenses, and the statement of financial position
classifications used.
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MORIEN RESOURCES CORP.
Notes to Condensed Interim Consolidated Financial Statements
(Canadian dollars)
(Unaudited)
For the three and nine months ended September 30, 2014 and 2013
3.

Statement of compliance
These condensed interim consolidated financial statements have been prepared in accordance with International
Financial Reporting Standards (“IFRS”) applicable to the preparation of interim financial statements, including IAS 34,
Interim Financial Reporting (“IAS 34”). They do not include all the disclosures that would otherwise be required in a
complete set of financial statements and should be read in conjunction with the Corporation’s 2013 audited annual
consolidated financial statements which have been prepared in accordance with IFRS as issued by the International
Accounting Standards Board (“IASB”)
The policies applied in these condensed interim consolidated financial statements are consistent with the policies
disclosed in Notes 3 and 4 of the consolidated financial statements for the year ended December 31, 2013 with the
exception of new standards, interpretations and amendments mandatorily effective for the first time from January 1,
2014. Note 4 sets out the impact of the new standards, interpretations and amendments on the consolidated financial
statements.
The condensed interim consolidated financial statements were authorized for issue by the Board of Directors on
November 24, 2014.

4.

New standards, amendments and interpretations effective for the first time from January 1, 2014
Certain pronouncements were issued by the IASB or the IFRS Interpretations Committee that are mandatory for
accounting periods beginning on or after January 1, 2014. The following new standards, amendments and
interpretations have been adopted by the Corporation but have not had a material impact on these condensed interim
consolidated financial statements:

5.



IFRS 9 – Financial Instruments



Investment Entities - IFRS 10, IFRS 12 and IAS 27



Amendments to IAS 32 – Offsetting Financial Assets and Liabilities



IFRIC 21, Levies

Exploration and Evaluation Assets
On April 14, 2014, the Corporation entered into agreements (“Agreements”) with Vulcan Materials Company
(“Vulcan”) and the Municipality of the District of Guysborough for the development of the Black Point Project in
Guysborough County, Nova Scotia. Under the terms of the Agreements, Vulcan assumed Morien’s interest in Black
Point and became manager and operator of the Project in exchange for milestone payments totaling $1,800,000 and a
royalty stream payable on all material sold from the Project over the life of the mine. The first payment of $1,000,000
was received on signing and transfer of interest to Vulcan. A second payment of $800,000 is due upon the approval and
receipt of all environmental permitting necessary for the mining and shipping of aggregate from the Project. Details of
the sale are as follows:

Cash on closing
Book value of assets
Costs to sell
Gain on sale of Black Point

$

$

7

1,000,000
(303,061)
(22,774)
674,165

MORIEN RESOURCES CORP.
Notes to Condensed Interim Consolidated Financial Statements
(Canadian dollars)
(Unaudited)
For the three and nine months ended September 30, 2014 and 2013
6.

Discontinued operations
In 2013, the Corporation sold substantially all its remaining assets in the United States. As a result, the cash flows and
results of United States operating segment have been presented as discontinued operations.

For the three months ended
September 30,
2014
2013
Results of discontinued operations
Revenue
Cost of sales
Corporate and administration
Exploration expenses
Impairment of property, plant and equipment
Foreign exchange loss
Loss from operating activities
Finance expense
Loss from discontinued operations

$

$

-

$

-

3,345
6,415
123,219
(130,287)
$ (130,287)

$

$

-

$

-

3,243
6,415
123,219
(127,708)
$ (127,708)

6,734
1,565
5,169

For the nine months ended
September 30,
2014
2013

Cash flows (used in) provided by discontinued operation

Net cash (used in) operating activities
Net cash (used in) provided by investing activities
Net cash (used in) provided by financing activities
Net cash (used in) discontinued operation
7.

3,040
348
2,692

For the nine months ended
September 30,
2014
2013

$

$

-

$

$

(32,260)
332,357
(363,260)
(63,163)

Share capital
On September 26, 2014 the Corporation closed a non-brokered private placement with the issuance 7,236,008 common
shares priced at $0.20 per common share for gross proceeds of $1,447,202. In connection with the private placement, the
Corporation paid its advisors an aggregate advisory fee of $10,000 and finder's fees totaling $68,345 and issued 341,727
broker's warrants entitling the holder to acquire an additional common share of the Company at a price of $0.25 per
share, for a period of 24 months, expiring September 26, 2016. All securities issued pursuant to the Private Placement
are subject to a four month hold period.
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